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Independent Auditor’s Report 
 
 
 
Honorable Members 
   of the Township Board of the 
Charter Township of Flint 
Genesee County, Michigan 
 
 
We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the aggregate discretely presented component units, each major fund, and the aggregate 
remaining fund information of the Charter Township of Flint, Michigan (Township) as of December 31, 
2006, and for the year then ended, which collectively comprise the Township’s basic financial statements 
as listed in the table of contents.  These financial statements are the responsibility of the Township's 
management.  Our responsibility is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement.  An audit includes examining, on 
a test basis, evidence supporting the amounts and disclosures in the basic financial statements.  An audit 
also includes assessing the accounting principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation.  We believe that our audit provides a 
reasonable basis for our opinions. 
 
In our opinion, the financial statements referred to above, present fairly, in all material respects, the 
respective financial position of the governmental activities, the business-type activities, the aggregate 
discretely presented component units, each major fund, and the aggregate remaining fund information of 
the Charter Township of Flint, Michigan at December 31, 2006, and the respective changes in financial 
position and the cash flows, where applicable, thereof for the year then ended in conformity with 
accounting principles generally accepted in the United States of America. 
 
The management’s discussion and analysis, budgetary comparison information, and pension plan analysis 
of funding progress as identified in the table of contents are not a required part of the basic financial 
statements, but are supplementary information required by the Governmental Accounting Standards 
Board.  We have applied certain limited procedures, which consisted principally of inquiries of 
management regarding the methods of measurement and presentation of the required supplementary 
information. However, we did not audit the information and express no opinion on it. 
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Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the Charter Township of Flint’s basic financial statements.  The accompanying other 
supplemental information as identified in the table of contents, is presented for purposes of additional 
analysis and is not a required part of the basic financial statements.  The other supplemental information 
has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in 
our opinion is fairly stated in all material respects in relation to the basic financial statements taken as a 
whole. 
 

  
May 9, 2007 
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Charter Township of Flint 
Management’s Discussion and Analysis 

 
 
This section of the Charter Township of Flint annual financial report presents our discussion and analysis of the 
Township’s financial performance during the fiscal year that ended on December 31, 2006.  Please read it in 
conjunction with the Township’s financial statements, which follow this section. 
 
Financial Highlights 
 

• The Township’s assets exceeded its liabilities at the close of the most recent calendar year by 
$18,344,449.  This is an increase in net assets of $1,263,794 from the previous year. 

• During the year, the Township’s governmental funds expenses were $346,245 less than the $11,678,918 
generated in taxes, other revenues and other financing sources for governmental programs. 

• General fund revenues exceeded expenditures by $554,006 increasing the General Fund fund balance to 
$1,296,422. 

 
Using this Annual Report 
 
This annual report consists of a series of financial statements.  The statement of net assets and the statement of 
activities provide information about the activities of the Township as a whole and present a longer-term view of 
the Township’s finances.  This longer-term view uses the accrual basis of accounting so that it can measure the 
cost of providing services during the current year, and whether the taxpayers have funded the full cost of 
providing government services. 
 
The Fund financial statements present a short-term view; they tell us how the taxpayers’ resources were spent 
during the year, as well as how much is available for future spending.  Fund financial statements also report the 
Township’s operations in more detail than the government-wide financial statements by providing information 
about the Township’s most significant funds.  The fiduciary fund statements provide financial information about 
activities for which the Township acts solely as a trustee or agent for the benefit of those outside of the 
government. 
 
The Township as a Whole 
 
The following table shows, in a condensed format, the net assets as of the current date and compared to the prior year: 

Township Net Assets 

    Governmental Activities Business-type Activities Total Primary Government 
    2006 2005 2006 2005 2006 2005 

Current and other assets  $14,849,600 $13,290,174 $  5,929,505 $  5,533,718 $20,779,105 $18,823,892 
Restricted cash   -  -  926,483 484,391 926,483 484,391 
Capital assets   8,909,871 9,161,883 5,861,382 6,848,937 14,771,253 16,010,820  

 Total assets   23,759,471 22,452,057 12,717,370 12,867,046 36,476,841 35,319,103  

Long-term liabilities  6,547,414 7,200,767 733,809 1,812,090 7,281,223 9,012,857 
Other liabilities   8,596,958 6,982,436 2,254,211 2,243,155 10,851,169 9,225,591  

 Total liabilities  15,144,372 14,183,203 2,988,020 4,055,245 18,132,392 18,238,448  
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Township Net Assets (continued) 

    Governmental Activities Business-type Activities Total Primary Government 
    2006 2005 2006 2005 2006 2005 
Net assets: 
Invested in capital assets 
   Net of related debt  7,007,225 7,275,539 4,592,815 5,036,847 11,600,040 12,312,386 
Restricted   116,361 157,744 926,483  484,391  1,042,844 642,135 
Unrestricted   1,491,513 835,571 4,210,052 3,290,563 5,701,565 4,126,134  

 Total net assets  $  8,615,099 $  8,268,854 $  9,729,350 $  8,811,801 $18,344,449 $17,080,655  
 
The Township’s combined assets exceeded its liabilities by $18.3 and $17 million for 2006 and 2005.  A large portion 
of the Township’s net assets are invested in Capital Assets (e.g. land, buildings, vehicles, furniture and equipment) less 
any related debt used to acquire those assets.  The Township uses these capital assets to provide services to the citizens 
so they are not available for future spending.  Unrestricted net assets – the part of the net assets that can be used to 
finance day-to-day operations – increased $655,942 for the governmental activities. 
 
The following table shows the changes of the net assets during the current year and as compared to the prior year: 
 

Township’s Changes in Net Assets 

 Governmental Activities Business-type Activities Total Primary Government 
 2006 2005 2006 2005 2006 2005 
Revenues: 
Program revenues: 
 Charges for services  $ 2,975,527 $ 1,825,844 $1,472,861 $1,153,182 $4,448,388 $ 2,979,026 
 Operating grants 
  and contributions  334,818 503,713 -  -  334,818 503,713 
 Capital grants 
  and contributions  81,953 276,555 201,740 202,765 283,693 479,320 
General revenues 
 State shared revenue  2,559,054 2,579,733 -  -  2,559,054 2,579,733 
 Property taxes  5,125,790 4,962,452 1,068,318 1,008,078 6,194,108 5,970,530 
 Other   601,776 508,683 174,667 71,444 776,443 580,127  

  Total revenues  11,678,918 10,656,980 2,917,586 2,435,469 14,596,504 13,092,449  

Expenses: 
 General government  3,570,420 3,350,728 -  -  3,570,420 3,350,728 
 Public safety   7,569,425 7,248,788 -  -  7,569,425 7,248,788 
 Other   192,828 173,926 -  -  192,828 173,926 
 Sewer and water  -  -  2,000,037 2,011,292 2,000,037 2,011,292  

  Total expenses  11,332,673 10,773,442 2,000,037 2,011,292 13,332,710 12,784,734  

 Increase (decrease) in 
  net assets   346,245 (116,462) 917,549  424,177  1,263,794  307,715  

Net assets beginning  
 of the year   8,268,854 8,385,316 8,811,801 8,387,624 17,080,655 16,772,940  

Net assets end of the year  $ 8,615,099 $ 8,268,854 $9,729,350 $8,811,801 $18,344,449 $17,080,655  
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Capital Assets 

At the end of 2006, the Township had invested $7,007,225 in governmental activity capital assets, net of related debt.  
It also had invested $4,592,815 in capital assets, net of related debt to be used for business type activities.  Capital 
assets as stated in this annual financial report do not include some prior year infrastructure items such as sidewalks and 
roads. Financial reporting in past years has not required some infrastructure items to be included with capital assets.  
Recognizing the problem of having townships gather together all of the required information, GASB has allowed 
townships to comply with this portion of Statement 34 over a number of years.  Additional information on the 
Township’s Capital Assets can be found in note IV. D. of this report. 

Long-term Debt 

At year-end the Township had $6,598,474 in bonds, notes, and leases outstanding for governmental activities and 
$1,268,567 in bonds and notes outstanding for business type activities.  

Component Units 

The Central Business Development Authority’s last year of operation was 2006.  As of December 31, 2006 all 
captured taxes had been fully spent. 

Economic Factors 

• One-quarter mill has been voter approved for fiscal 2007 to be used for the acquisition of fire safety equipment.  
Such millage is expected to produce approximately $283,000 annually based upon the township’s current total 
taxable value of property.  This millage will also relieve the township’s General Fund of this expenditure item 
allowing more funds to be spent in that fund for general operating purposes.  

• One-half mill has been voter approved for fiscal 2007 for the specific use of road maintenance.  Such millage is 
expected to produce approximately $567,000 annually based upon the township’s current total taxable value of 
property.   This millage will also relieve the township’s General Fund of this expenditure item allowing more funds 
to be spent in that fund for general operating purposes. 

• The government plans to continue to explore savings options in the area of health insurance for its employees.  
Specifically, the use of individual health savings plans is expected to provide significant annual savings in the near 
future.  

• The township’s governing board has initiated an aggressive approach in its annual budget process to adopt future 
budgets that disallow deficit budget spending with the result or reversing past trends of having annually decreasing 
fund balances in its general operating fund.  This goal was successful for the 2006 fiscal year. 

• The government expects to see reduced funding from State agencies due to continued reduction in tax collections 
(especially that of sales tax) as seen in a nation-wide trend of state and local revenues. 

• The unemployment rate for the greater Flint area (which borders Flint Township) was 7.7% for 2006.  This 
compares to an unemployment rate of 8.2% for the previous year. 

Budgets 

The budget for 2006 was amended as required by State law.  Both the original budget and amended budget have been 
shown in this document for 2006.  The Township has again produced a timely and balanced budget for 2007. 

Requests for Information 

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors with a 
general overview of the Township’s finances and to demonstrate the Township’s accountability for the money it 
receives.  If you have questions about this report or need additional financial information, contact the Township 
Clerk’s Department, 1490 South Dye Road, Flint, Michigan 48532-4121. 
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Charter Township of Flint
Statement of Net Assets

December 31, 2006

Governmental Business-Type
Activities Activities Total

Assets 

Cash and equivalents 1,316,637$   2,893,784$        4,210,421$      
Investments 14,299 -                     14,299             
Receivables:
          Property taxes 5,899,410 508,741 6,408,151        
          Accounts 138,994 2,509,019 2,648,013        
          Accrued interest receivable -               16,422 16,422             
          Special assessments 1,172,765    25,182 1,197,947        
Due from other governments 6,120,504 -                     6,120,504        
Internal balances 23,643 (23,643) -                   
Prepaid items 51,828 -                     51,828             
Restricted assets:
          Cash and cash equivalents -               926,483            926,483           
Net pension asset 111,520 -                     111,520           
Capital assets (not depreciated) 1,676,485    -                     1,676,485        
Capital assets (net of accumulated depreciation) 7,233,386    5,861,382 13,094,768      

                       Total assets 23,759,471  12,717,370       36,476,841      

Primary Government

See notes to financial statements.
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Central Business Economic
Development Development

Authority Corporation

-$                        3,342$            
-                          -                  

-                          -                  
-                          -                  
-                          -                  
-                          -                  
-                          -                  
-                          -                  
-                          -                  

-                          -                  
-                          -                  
-                          -                  
-                          -                  

-                          3,342              

Component Units

- 8 -



Charter Township of Flint
Statement of Net Assets (continued)

December 31, 2006

Governmental Business-Type
Activities Activities Total

Liabilities
        Accounts payable 191,847$            30,905$             222,752$              
        Accrued liabilities 226,832              9,976                 236,808                
        Due to other governments 6,096                  1,103,691 1,109,787             
        Unearned revenue 7,759,078           574,881 8,333,959             
        Noncurrent liabilities:
               Due within one year 413,105              534,578 947,683                
               Due in more than one year 6,547,414           733,989 7,281,403             

                               Total liabilities 15,144,372         2,988,020          18,132,392           

Net Assets
        Invested in capital assets, net of related debt 7,007,225           4,592,815          11,600,040           
        Restricted for:
               Debt service -                   926,483             926,483                
               Police 79,455                -                    79,455                  
               Other purposes 36,906                -                    36,906                  
        Unrestricted 1,491,513           4,210,052          5,701,565             

                               Total net assets 8,615,099$         9,729,350$        18,344,449$         

Primary Government

See notes to financial statements.
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Central Business Economic
Development Development

Authority Corporation

-$                      -$                
-                        -                  
-                        -                  
-                        -                  

-                        -                  
-                        -                  

-                        -                  

-                        -                  

-                        -                  
-                        -                
-                     -                
-                     3,342               

-$                      3,342$             

Component Units
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               Program revenues

Operating
Charges for Grants and

Functions/Programs Expenses Services Contributions
Primary Government
        Governmental activities:
               General government 3,570,420       2,418,613$    -                 
               Public safety 7,569,425 556,914 265,295
               Recreation and cultural 104,242 -                69,523
               Interest on long-term debt 88,586 -                -                 
                       Total governmental activities 11,332,673     2,975,527     334,818         
        Business-type activities
               Sewer and water 2,000,037 1,472,861 -                 
                       Total business-type activities 2,000,037       1,472,861     -                 
                       Total primary government 13,332,710$    4,448,388$    334,818$       

Component Units
        Central Business Development Authority 1,640,333$      -$               -$               
        Economic Development Authority 541                 -                -                 

                       Total component units 1,640,874$      -$               -$               

General revenues:
        Property taxes
        State shared revenue
        Investment earnings
        Franchise fees
        Loss on disposal of capital assets

                       Total general revenues and transfers

Change in net assets

Net Assets - Beginning of year

Net Assets - End of year

Charter Township of Flint

Year Ended December 31, 2006
Statement of Activities

See notes to financial statements.
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Net (Expense) Revenue and Changes in Net Assets

Capital Central Business Economic
Grants and Governmental Business-type Development Development

Contributions Activities Activities Total Authority Corporation

71,500           (1,080,307)$   -$               (1,080,307)$    -$              -$               
-                 (6,747,216)     -                 (6,747,216)     -               -                 

10,453           (24,266)          -                 (24,266)          -               -                 
-                 (88,586)          -                 (88,586)          -               -                 

81,953           (7,940,375)     -                 (7,940,375)     -               -                 

201,740 -                 (325,436)         (325,436)        -               -                 
201,740         -                 (325,436)         (325,436)        -               -                 
283,693$       (7,940,375)     (325,436)         (8,265,811)     -               -                 

-                 -                 -                 (1,640,333)   -                 
-                 -                 -                 -               (541)               

-                 -                 -                 (1,640,333)   (541)               

5,125,790 1,068,318 6,194,108       -               -                 
2,559,054 -                 2,559,054       -               -                 

245,769 174,667 420,436          48,896         5                     
357,123 -                 357,123          -               -                 

(1,116) -                 (1,116)            -               -                 

8,286,620      1,242,985        9,529,605       48,896         5                     

346,245         917,549           1,263,794       (1,591,437)   (536)               

8,268,854      8,811,801        17,080,655     1,591,437    3,878              

8,615,099$    9,729,350$      18,344,449$    -$              3,342$            

Primary Government Component Units
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Other
Governmental

General Funds Total
Assets
Cash and cash equivalents 1,292,516$   24,121$        1,316,637$    
Investments 14,299         -              14,299           
Receivables:
        Property taxes 5,048,696    850,714       5,899,410      
        Special assessment 1,172,765    -              1,172,765      
        Other 138,994       -              138,994         
Due from other funds 41,108         -              41,108           
Due from other governments 905,710       17,465         923,175         
Deferred bond expense - net -              36,355         36,355           
Prepaid items 15,473         -              15,473           
                       Total assets 8,629,561$   928,655$      9,558,216$    

Liabilities and Fund Balances
Liabilities
        Accounts payable 191,847$      -$             191,847$       
        Accrued liabilities 201,450       -              201,450         
        Due to other funds -              17,465         17,465           
        Due to other governments 6,096           6,096             
        Escrow accounts and deposits 25,382         -              25,382           
        Deferred revenue 6,908,364    850,714       7,759,078      

                       Total liabilities 7,333,139    868,179       8,201,318      

Fund balances
        Reserved for:

Prepaids 15,473         -              15,473           
Underground storage tank 10,000         -              10,000           
Cemetery perpetual care 24,242         -              24,242           
MTA grant expenditures 2,664           -              2,664             
Police contributions 27,349         -              27,349           
Police banquet and awards 8,961           -              8,961             
State drug forfeiture 43,145         -              43,145           
Police 40,983 -              40,983           

        Unreserved reported in:
               General fund 1,123,605    -              1,123,605      
               Special revenue funds -              53,187         53,187           
               Debt service fund -              7,289           7,289             

                       Total fund balances 1,296,422    60,476         1,356,898      
                       Total liabilities
                          and fund balances 8,629,561$   928,655$      9,558,216$    

Charter Township of Flint
Balance Sheet

Governmental Funds
December 31, 2006

See notes to financial statements.
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Fund balances reported in the governmental funds 1,356,898$       

Amounts reported for governmental activities in the statement of net assets 
are different because:

Capital assets used in governmental activities are not financial resources 
and, are not reported in the funds 8,909,871         

Long term amounts due from other governments are not available to pay for current 5,197,329         
period expenditures and, therefore, are deferred in the funds

Employee compensated absences are payable over a long period of years, 
and do not represent a claim on current financial resources; therefore, they
are not reported as fund liabilities (328,644)          

Long term liabilities, including bonds payable and capital leases, are not due and
payable in the current period, and therefore, are not reported in the
funds (6,598,474)        

Other long term assets, such as net pension assets are not available  for
current financial resources, and are not reported as fund assets 78,119              

Net Assets - Governmental Activities 8,615,099$       

Charter Township of Flint
Reconciliation of the Balance Sheet to the 

Statement of Net Assets
Year Ended December 31, 2006

See notes to financial statements.
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Other
General Governmental

Fund Funds Totals
Revenue
        Property taxes 5,125,790$     -$             5,125,790$       
        Special assessment 1,170,882      -              1,170,882         
        Licenses and permits 297,559         -              297,559            
        Intergovernmental revenue:
          Federal 122,320         57,453        179,773            
          State 2,686,347      -              2,686,347         
        Charges for services 1,700,858      -              1,700,858         
        Fines and forfeits 116,799         -              116,799            
        Interest 245,702         67                245,769            
        Sub-lease income - state police post 322,190         -              322,190            
        Other revenue 60,125           122,700      182,825            
          Total revenue 11,848,572    180,220      12,028,792        
Expenditures
        Current:
               General government 3,534,079      14                3,534,093         
               Public safety 7,074,117      28,807        7,102,924         
               Recreation and cultural 55,423           28,646        84,069              
               Insurance 394,976         -              394,976            
               Amortization expense -                1,421           1,421                
        Debt service:
                  Principal retirement 396,728         30,000        426,728            
                  Interest and fiscal charges 9,298             79,288        88,586              
          Total expenditures 11,464,621    168,176      11,632,797        
          Excess of revenue
             over expenditures 383,951         12,044        395,995            
Other financing sources:
        Sale of property and equipment 22,441           -              22,441              
        Debt issuance 147,614         -              147,614            

          Total other financing sources 170,055         -              170,055            

        Net change in fund balances 554,006         12,044        566,050            
Fund Balances - Beginning of year 742,416         48,432        790,848            

Fund Balances - End of year 1,296,422$     60,476$       1,356,898$       

Charter Township of Flint
Statement of Revenue, Expenditures,

and Changes in Fund Balances
Governmental Funds

Year Ended December 31, 2006

See notes to financial statements.
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Net Change in Fund Balances - Total Governmental Funds 566,050$          

Amounts reported for governmental activities in the statement of activities 
  are different because:

Governmental funds report capital outlays as expenditures;  however, in the
statement of activities these costs are allocated over their estimated
useful lives and as depreciation expense:

Depreciation expense (756,030)          
Capital outlay 247,079            
Donated assets 81,953              
Capital asset inventory adjustment 208,023            
Net book value of assets disposed of (33,037)            

Revenues in the statement of activities when earned; they are not
reported in the funds until collected or collectible within 60 days of
year end (319,561)          

Increase in accumulated employee sick pay and other similar expenses
reported in the statement of activities do not require the use of current
resources, and therefore are not reported in the fund statements
until they come due for payment (5,465)              

Repayment of bond and note principal is an expenditure in the governmental
funds, but not in the statement of activities (where it reduces
long-term debt) 426,728            

Capital lease and note proceeds provide financial resources to governmental
funds, but issuing debt increases long-term liabilities in the statement of 
net assets (147,614)          

Net pension asset is shown on the statement of net assets which reduces
pension expense in the statement of activities 78,119              

Change in Net Assets of Governmental Activities 346,245$          

To the Statement of Activities
Year Ended December 31, 2006

Charter Township of Flint
Reconciliation of the Statement of Revenue,

Expenditures, and Changes in Fund Balances of Governmental Funds

See notes to financial statements.
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Enterprise Fund
Sewer and

Water Fund

Assets

Current assets:
        Cash and cash equivalents 2,893,784$           
        Receivables:
             Taxes 508,741                
             Accounts 1,104,779             
             Unbilled 1,390,945             
             Special assessments - current portion 11,006                  
             Tap-in contracts - current portion 4,292                    
             Accrued interest 16,422                  

                       Total current assets 5,929,969             

Non current assets:
        Restricted cash 926,483                
        Capital assets 5,861,382             
        Special assessments receivable - long-term portion 14,176                  
        Tap-in contracts receivable - long-term portion 9,003                    

                       Total noncurrent assets 6,811,044             

                       Total assets 12,741,013           

Charter Township of Flint
Statement of Net Assets

Proprietary Fund
December 31, 2006

See notes to financial statements.
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Enterprise Fund
Sewer and

Water Fund

Liabilities

Current liabilities (payable from current assets):
        Accounts payable 30,905                
        Accrued liabilities 9,976                  
        Due to other funds 23,643                
        Due to other governments 1,103,691           
        Deferred revenue 574,881              
        Current portion of long-term debt 534,578              

                       Total current liabilities 2,277,674           

Long-term debt - net of current portion 733,989              

                       Total liabilities 3,011,663           

Net Assets
               Invested in capital assets, net of related debt 4,592,815           
               Restricted for debt service 926,483              
               Unrestricted 4,210,052           

                       Total net assets 9,729,350$         
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Enterprise Fund
Sewer and

Water Fund

Operating Revenue
        Charges for services 1,297,619$        
        Fines and forfeits 174,737             
        Miscellaneous 505                     

                       Total operating revenue 1,472,861          

Operating Expenses
        Personnel services 435,894             
        Professional services 20,687               
        Supplies 571                    
        Repairs 383,561             
        Rent 352                    
        Contractual 17,491               
        Insurance 71,685               
        New equipment 69                      
        Depreciation 994,886             
        Miscellaneous 5,883                  

                       Total operating expenses 1,931,079           

                       Operating loss (458,218)            

Nonoperating Revenue (Expenses)
        Property taxes 1,068,318          
        Interest revenue 174,667             
        Interest expense and fiscal charges (68,958)              

                       Total non operating revenue 1,174,027          

                       Income before contributions 715,809              

        Capital contributions 201,740             

                       Change in net assets 917,549             
Net Assets - Beginning of year 8,811,801          

Net Assets - End of year 9,729,350$        

Year Ended December 31, 2006

Charter Township of Flint
Statement of Revenue, Expenses, and

Changes in Net Assets
Proprietary Fund

See notes to financial statements.
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Charter Township of Flint
Statement of Cash Flows

Proprietary Fund
Year Ended December 31, 2006

Enterprise Fund
Sewer and

Water Fund
Cash Flows from Operating Activities
        Receipts from customers and users 1,190,855$    
        Payments to vendors (830,184)       
        Payments to employeess (110,963)        

                       Net cash provided by operating activities 249,708        

Cash Flows from Investing Activities
        Sale of investments 203,552        
        Interest on investments 158,937        

                       Net cash provided by investing activities 362,489        

Cash Flows from Non-capital Financing Activities
        Borrowings from other funds 4,811            

Cash Flows from Capital and Related and Financing Activities
        Proceeds from property tax levy (restricted for debt service) 1,069,417      
        Collection of customer assessments 213,644        
        Repayment of long-term debt (543,523)       
        Purchase of capital assets (7,331)           
        Interest payments (68,958)         

                       Net cash used in capital and related
                       financing activities 663,249        

Net increase in cash and cash equivalents 1,280,257      

Cash and Cash Equivalents - Beginning of year 2,540,010
Cash and Cash Equivalents - End of year 3,820,267$    
(including $926,483 reported in restricted accounts in the sewer and 
 water fund)

Cash Flows from Operating Activities

Operating loss (458,218)$     
Adjustments to reconcile operating loss to net cash provided
   by operations:
        Depreciation and amortization 994,886        
        Changes in operating assets and liabilities:
               Accounts receivable (282,006)       
               Accounts payable (75,443)         
               Accrued liabilities 230               
               Due to other governments 70,259          

                       Net cash provided by operating activities 249,708$      

See notes to financial statements.
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Pension Agency
Trust Fund Funds

Assets

Cash and cash equivalents 37,787$          1,477,901$    
Investments:
  Mutual funds 3,719,623      -                
Receivables:
  Delinquent taxes -                 280,638        
  Accrued interest 5,388             -                

                       Total assets 3,762,798      1,758,539      

Liabilities

Accrued liabilities -                 583,578        
Due to other governments -                 242,587        
Undistributed taxes -                 932,374        

                       Total liabilities -                 1,758,539      

Net Assets
        Held in trust for pension benefits 3,762,798$     -$              

Charter Township of Flint
Statement of Fiduciary Net Assets

December 31, 2006

See notes to financial statements. - 21 -



Charter Township of Flint
Statement of Changes in Fiduciary Net Assets

Firefighters' Pension Trust Fund
Year Ended December 31, 2006

Additions
        Contributions 469,717$         
        Investment interest 154,125           
        Net increase in fair value of investments 239,427           

                       Total additions 863,269           

Deductions
        Benefit payments 433,591           
        Administrative fees 7,474               

                       Total deductions 441,065           

                       Net increase in assets held in trust for 
                         pension benefits 422,204           

Net Assets - Beginning of the year 3,340,594        

Net Assets - End of the year 3,762,798$      

See notes to financial statements. - 22 -
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Charter Township of Flint 

Notes to Financial Statements 
December 31, 2006 

 
 
I. Summary of significant accounting policies 

 The accounting policies of the Charter Township of Flint (the “Township”) conform to accounting principles 
generally accepted in the United States of America (GAAP) as applicable to governmental units.  The following 
is a summary of the significant accounting policies used by the Charter Township of Flint. 

 
 A. Reporting entity 

  The Charter Township of Flint was incorporated July 17, 1978, under the provisions of Act 90, P.A. 1976, as 
amended (Charter Township).  The Township provides the following services:  public safety (police, fire, and 
building inspection), garbage, water, sanitary sewer, culture-recreation, public improvements, planning and 
zoning, and general administrative services. 

 
  The accompanying financial statements present the government and its component units, entities for which 

the government is considered to be financially accountable.  Blended component units, although they can be 
legally separate entities, are, in substance, part of the government's operations.  Each discretely presented 
component unit is reported in a separate column in the government-wide financial statements (see note below 
for description) to emphasize that it is legally separate from the government. 

 
  Blended component units: 

  Charter Township of Flint Firefighters’ Trust Fund: 
   * Governing board is made up of Township employees and elected officials 
   * Pension board approves investment policies 
   * Pension board provides services exclusively to Charter Township employees (current and retired) 
 
  Charter Township of Flint Building Authority: 
   * Governing board is made up of Township employees and Township residents 
   * Board provides services exclusively to the Charter Township for the purpose of overseeing future 

construction projects 
 
  Discretely presented component units: 

    The component units' columns in the government wide financial statements include the financial data 
of the Township's two other component units.  These units are reported in a separate column to 
emphasize that they are legally separate from the Township. 

 
  Central Business Development Authority, Charter Township of Flint (CBDA): 
   * Township appointed governing board 
   * Township approved budget of Authority 
   * Township had to approve any tax levy of the Authority 
   * No surplus funds existed at termination of the Authority 
   * The CBDA’s last year of operations was 2006. 
 
  Complete financial statements of this component unit can be obtained directly from the Township office. 
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Charter Township of Flint 

Notes to Financial Statements 
December 31, 2006 

 
 
I. Summary of significant accounting policies – (continued) 

 A. Reporting entity – (continued) 

  Discretely presented component units: - (continued) 

  Charter Township of Flint Economic Development Corporation (EDC): 
   * Township appoints governing board 
   * Township approves budget of the EDC 
   * Township created the EDC 
   * Township provides employees and facilities for the EDC 
 
  All financial information of this component unit has been included in these financial statements.  There are no 

separately issued financial statements. 
 
 B. Government-wide and fund financial statements 

  The government-wide financial statements (i.e., the statement of net assets and the statement of activities) 
report information on all of the nonfiduciary activities of the primary government and its component units. 
For the most part, the effect of interfund activity has been removed from these statements. Governmental 
activities, normally supported by taxes and intergovernmental revenues, are reported separately from 
business-type activities, which rely to a significant extent on fees and charges for support. Likewise, the 
primary government is reported separately from certain legally separate component units for which the 
primary government is financially accountable.  

 
  The statement of activities demonstrates the degree to which the direct expenses of a given function or 

segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific 
function or segment. Program revenues include 1) charges to customers or applicants who purchase, use, or 
directly benefit from goods, services, or privileges provided by a given function or segment; and 2) grants 
and contributions that are restricted to meeting the operational or capital requirements of a particular function 
or segment. Taxes and other items not properly included among program revenues are reported instead as 
general revenues. 

 
  Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds, 

even though the latter are excluded from the government-wide financial statements. Major individual 
governmental funds and major individual Enterprise Funds are reported as separate columns in the fund 
financial statements. 

 
 C. Measurement focus, basis of accounting, and financial statement presentation  

  The government-wide financial statements are reported using the economic resources measurement focus and 
the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenue 
is recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of 
related cash flows. Property taxes are recognized as revenue in the year for which they are levied. Grants and 
similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have 
been met.  
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Charter Township of Flint 

Notes to Financial Statements 
December 31, 2006 

 
 
I. Summary of significant accounting policies – (continued) 

 C. Measurement focus, basis of accounting, and financial statement presentation – (continued) 

  Governmental fund financial statements are reported using the current financial resources measurement 
focus and the modified accrual basis of accounting. Revenue is recognized as soon as they are both 
measurable and available. Revenue is considered to be available if it is collected within the current period or 
soon enough thereafter to pay liabilities of the current period. For this purpose, the township considers 
revenues to be available if they are collected within 60 days of the end of the current fiscal period.  The 
following major revenue sources meet the availability criterion: state-shared revenue, district court fines, and 
interest associated with the current fiscal period. Conversely, special assessments and federal grant 
reimbursements will be collected after the period of availability; receivables have been recorded for these, 
along with a “deferred revenue” liability. 

 
  Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt 

service expenditures, as well as expenditures related to compensated absences and claims and judgments, are 
recorded only when payment is due.  

 
  The government reports the following major governmental fund: 

   The General Fund is the government’s primary operating fund.  It accounts for all financial resources of 
the general government, except those required to be accounted for in another fund. 

  The government reports the following major proprietary fund: 

   The Water and Sewer Fund is maintained for the operations of the water distribution system and sewage 
pumping and collection systems. 

 
  Additionally, the government reports the following fund types: 

   The Pension Trust fund accounts for the activities of the fire fighters’ fund utilized to pay retirement for 
Township fire fighter retirees.  The fund accumulates resources for pension benefits financed by both 
employer and employee contributions.   

   Agency Funds account for assets held by the Township as an agent for individuals, private organizations 
and other governments.   

   Pension Trust and Agency funds are reported as fiduciary funds and are not included in the Government-
wide Statement of Net Assets and Statement of Activities. 

 
  Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally 

are followed in both the government-wide and proprietary fund financial statements to the extent that those 
standards do not conflict with or contradict guidance of the Governmental Accounting Standards Board.  The 
government has elected not to follow private sector standards issued after November 30, 1989 for its 
business-type activities. 
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Charter Township of Flint 

Notes to Financial Statements 
December 31, 2006 

 
 
I. Summary of significant accounting policies – (continued) 

 C. Measurement focus, basis of accounting, and financial statement presentation – (continued) 

  As a general rule the effect of interfund activity has been eliminated from the government-wide financial 
statements.  Exceptions to this general rule are charges between the Township’s water and sewer function 
and various other functions of the Township.  Elimination of these charges would distort the direct costs and 
program revenues reported for the various functions concerned.  

 
  When an expense is incurred for purposes for which both restricted and unrestricted net assets are available, 

the Township’s policy is to first apply restricted resources. 
 
  The Proprietary fund distinguishes operating revenue and expenses from nonoperating items. Operating 

revenues and expenses generally result from providing services in connection with a proprietary fund's 
principal ongoing operations.  The principal operating revenue for the proprietary fund relates charges to 
customers for sales and services.  The Water and Sewer Fund also recognizes the portion of tap fees intended 
to recover current costs (e.g., labor and materials to hook up new customers) as operating revenue.  The 
portion intended to recover the cost of the infrastructure is recognized as nonoperating revenue. Operating 
expenses for proprietary funds include the cost of sales and services, administrative expenses, and 
depreciation on capital assets. All revenue and expenses not meeting this definition are reported as 
nonoperating revenues and expenses. 

 
  Property tax revenue 

  Property taxes are levied on each December 1, and are payable without penalty through February 28.  However, 
the revenue generated by the tax levy cannot be appropriated until the budget year following the levy date.  The 
asset created by the levy on December 1 is recorded in the appropriate fund as current taxes receivable. In 
addition, a deferred revenue offset account is recorded recognizing the funds as unavailable for current 
appropriation.  Revenue generated by the levy of a 1% property tax administrative fee are recognized on a cash 
basis.  Uncollected fees as of December 31, 2006, are recorded as a receivable with an offsetting deferred 
revenue account in the General  Fund. 

 
  The Township’s 2005 tax is levied and collectible on December 1, 2005 and is recognized as revenue in the 

year ended December 31, 2006, when the proceeds of the levy are budgeted and available for the financing 
of operations. 

 
  The 2005 taxable valuation of the Township totaled $1.093 billion, on which taxes levied consisted of 4.6423 

mills for operating purposes and 1.000 mills for Water and Sewer debt service. This resulted in $4.9 million 
for operating and $1.0 million for Water and Sewer debt service.  The amounts are recognized in the 
respective General and Water and Sewer Fund financial statements as property tax revenue. 

 
 D. Assets, liabilities, and net assets or equity  

  1. Bank Deposits and Investments 

   Cash and cash equivalents include cash on hand, demand deposits, and short-term investments with 
original maturities of three months or less when acquired.  Investments are stated at fair value. 
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Charter Township of Flint 

Notes to Financial Statements 
December 31, 2006 

 
 
I. Summary of significant accounting policies - (continued) 

 D. Assets, liabilities, and net assets or equity - (continued) 

  2. Receivables and payables  

   In general, outstanding balances between funds are reported as “due to/from other funds.” Activity 
between funds that are representative of lending/borrowing arrangements outstanding at the end of the 
fiscal year are referred to as “advances to/from other funds.”  Any residual balances outstanding between 
the governmental activities and business-type activities are reported in the government-wide financial 
statements as "internal balances." All trade, notes, contracts, and property tax receivables are shown net of 
an allowance for uncollectibles. 

  3. Prepaid items 

   Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as 
prepaid items in both government-wide and fund financial statements.  

 
  4. Restricted cash and cash equivalents 

   The Enterprise fund has a tax levy for payment of debt service principal and interest.  The unspent amounts 
held in a separate cash account have been classified as restricted assets. 

 
  5. Capital assets 

   Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, 
sidewalks, and similar items), are reported in the applicable governmental or business-type activities 
columns in the government-wide financial statements. Capital assets are defined by the government as 
assets with an initial, individual cost of more than $500 (amount not rounded).  Such assets are recorded 
at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are 
recorded at estimated fair market value at the date of donation. 

 
   Property, plant, and equipment are depreciated using the straight line method over the following 

estimated useful lives: 

 Assets Years 

 Buildings  30 
 Building improvements  7 - 20 
 Vehicles 2 - 15 
 Equipment and furniture 3 - 15 
 Computer equipment  5 - 10 
 System infrastructure 10 - 20 
 Water and sewer systems 18 - 40 
 
  6. Accumulated unpaid sick pay 

   It is the Township’s policy to pay firefighters ½ of their unused sick time at retirement.  All other Township 
employees are paid for unused sick days on an annual basis.  There is no liability for unpaid accumulated 
vacation since the Township does not have a policy to pay any amounts when employees separate from 
service with the Township. 
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Charter Township of Flint 

Notes to Financial Statements 
December 31, 2006 

 
 
I. Summary of significant accounting policies - (continued) 

 D. Assets, liabilities, and net assets or equity - (continued) 

  7. Long-term obligations 

   In the government-wide financial statements and proprietary fund type in the fund financial statements, 
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental 
activities, business-type activities, or proprietary fund-type statement of net assets. Bond premiums and 
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the 
effective interest method.  Bonds payable are reported net of the applicable bond premium or discount.  
Bond issuance costs are reported as deferred charges and amortized over the term of the related debt.  In 
the fund financial statements, governmental fund types recognize bond premiums and discounts, as well 
as bond issuance costs during the current period.  The face amount of debt issued is reported as other 
financing sources.  Premiums received on debt issuances are reported as other financing sources while 
discounts are reported as other financing uses.  Issuance costs are reported as debt service expenditures. 

 
  8. Fund equity 

   In the fund financial statements, governmental funds report reservations of fund balance for amounts that 
are not available for appropriation or are legally restricted by outside parties for use for a specific 
purpose. Designations of fund balance represent tentative management plans that are subject to change. 

 
  9. Use of estimates 

   The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenue and expenses during the period.  Actual 
results could differ from those estimates. 

 
 
II. Stewardship, compliance, and accountability  

 A. Budgetary information  

  The Township follows these procedures in establishing the budgetary data reflected in the financial statements: 

  1. Prior to September 1, the Township Supervisor submits to the Township Board a proposed operating 
budget for the fiscal year commencing the following January 1.  The operating budget includes proposed 
expenditures and the means of financing them, for the General and Special Revenue Funds. 

  2. Public hearings are conducted to obtain taxpayer comments. 

  3. Prior to January 1, the budget is legally enacted on a departmental (activity) basis through passage of a 
resolution for all budgeted funds.  A comparison of actual results of operation to the General Fund budget 
as prepared by the Board is included in the basic financial statements by examining the fund totals.  The 
additional amounts shown on this statement are in greater detail than the budget that was adopted and are 
used to provide additional analysis for management purposes. 

  4. The Supervisor or designee is authorized to transfer budgeted amounts within departmental appropriation 
accounts, however, any revisions that alter the total expenditures of any department must be approved by 
the Township Board. 
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II. Stewardship, compliance, and accountability – (continued) 

 A. Budgetary information – (continued) 

  5. Formal budgetary integration is employed as a management control device during the year for all 
budgetary funds.  Also, all budgets are adopted on a basis consistent with accounting principles generally 
accepted in the United States of America. 

  6. Budget appropriations lapse at year end except for certain grants which are appropriated on a grant or 
entitlement length basis.  Individual funds that have expenditures budgeted in this manner are:   

• Community Development Special Revenue Fund 

   As a result of its different budget perspective, this fund is excluded from the Schedule of Revenue, 
Expenditures, and Changes in Fund Balances - Budget and Actual. 

  7. Annual budgets are adopted on a basis consistent with generally accepted accounting principles for the 
General Fund and all Special Revenue Funds except that capital lease proceeds and the related capital 
outlay are not budgeted.  A reconciliation of the budgetary comparison schedule to the fund based 
statement of changes in fund balance is as follows: 

 Other 
 Financing Total 
 Sources Expenditures 
 General Fund: 
 Balance per budgetary 
  Comparison schedules  $  22,441 $11,317,007 
 Debt issuance  147,614 147,614  

   Balance per fund based statements  $170,055 $11,464,621  

  8. The original budget was amended during the year in compliance with the Township Charter and applicable 
state laws.  The budget amounts reported in the financial statements present the original budget and the 
final budgeted expenditures as amended by the Township. 

 
 B. Budget and actual comparisons - grant/project length budgets: 

  The following is a comparison of budget (on a project (grant) length basis) and actual expenditures for the 
Community Development Fund for the year ended December 31, 2006. 

   Total 
 Revised Project Project 
 Project Funds Funds 
 (Grant) Expended Expended Unexpended 
 Length During Through Balance at 
 Budget 2006 12-31-06 12-31-06 
 Special Revenue Fund Type: 
  Community Development Fund: 
   Public safety  $281,512 $28,807 $270,534 $  10,978 
   Recreation and cultural  36,527 28,646 36,125 402  

   Total Community Development  $318,039 $57,453 $306,659 $  11,380  
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IV. Detailed notes on all funds 

 A. Deposits and investments  

  Michigan Compiled Laws section 129.91 (Public Act 20 of 1943, as amended), authorizes local 
governmental units to make deposits and invest in the accounts of federally insured banks, credit unions, and 
savings and loan associations that have offices in Michigan.  The local unit is allowed to invest in bonds, 
securities, and other direct obligations of the United States or any agency or instrumentality of the United 
States; repurchase agreements; bankers’ acceptances of United States banks; commercial paper rated within 
the two highest classifications, which mature not more than 270 days after the date of purchase; obligations 
of the State of Michigan or its political subdivision, which are rated as investment grade; and mutual funds 
composed of investment vehicles that are legal for direct investment by local units of government in 
Michigan. 

 
  The pension trust fund is also authorized by Michigan Public Act 314 of 1965, as amended, to invest in 

certain reverse repurchase agreements, stocks, diversified investment companies, annuity investment 
contracts, real estate leased to public entities, mortgages, real estate (if the trust fund’s assets exceed $250 
million), debt or equity of certain small businesses, certain state and local government obligations and certain 
other specified investment vehicles. 

 
  The Township has designated five banks for the deposit of its funds.  The investment policy adopted by the 

Board in accordance with Public Act 196 of 1997 has authorized investment in bonds and securities of the 
United States government and bank accounts and CDs, but not the remainder of State statutory authority as 
listed above.  The Township’s deposits and investment policies are in accordance with statutory authority. 

 
  The Township’s cash and investments are subject to several types of risk, which are examined in more detail 

below: 
 
  Custodial credit risk of bank deposits: 

  Custodial credit risk is the risk that in the event of a bank failure, the government’s deposits may not be 
returned to it.  The government does not have a deposit policy for custodial credit risk.  At year end, the 
Township had $5,622,670 of bank deposits (certificates of deposit, checking and savings accounts) that were 
uninsured and uncollateralized.  The Township believes that due to the dollar amounts of cash deposits and 
the limits of FDIC insurance, it is impractical to insure all deposits.  As a result, the Township evaluates each 
financial institution it deposits funds with and assesses the level of risk of each institution; only those 
institutions with an acceptable estimated risk level are used as depositories. 

 
  Custodial credit risk of investments: 

  Custodial credit risk is the risk that, in the event of the failure of the counterparty, the Township will not be 
able to recover the value of its investments or collateral securities that are in the possession of an outside 
party.  The Township does not have a policy for custodial credit risk.  At year end, $ 5,584,883 of 
investments was uninsured and unregistered, with securities held by the counterparty or by its trust 
department or agent but not in the Township’s name. 
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IV. Detailed notes on all funds – (continued) 

 A. Deposits and investments – (continued) 

  Credit risk: 

  State law limits investments in commercial paper to the top two ratings issued by nationally recognized 
statistical rating organizations.  The Township has no investment policy that would further limit its 
investment choices.  As of year end, the credit quality ratings of the mutual funds held by the pension fund 
(other than the U.S. government) are as follows: 

    Rating 
 Investment Fair Value Rating Organization 

 Mutual fund – fixed income $1,427,868 4 stars Morningstar 
 Mutual fund – equities $2,291,755 4 stars Morningstar 
 
  Interest rate risk: 

  Interest rate risk is the risk that the value of investments will decrease as a result of a rise in interest rates.  
The Township’s investment policy does not restrict investment maturities, other than commercial paper 
which can only be purchased with a 270 day maturity.  At year end, the pension fund investments subject to 
interest rate risk is as follows: 

   Weighted 
   Average 
 Investment Fair Value Maturity 

 Mutual fund – fixed income $1,427,686 5-16 years 
 
  Concentration of credit risk: 
 
  The Township limits the investment in commercial paper to not more than 50% of any fund at any time. 
 
 B. Deferred Revenue 

 
  Governmental funds report deferred revenue in connection with receivables for revenue that is not considered to 

be available to liquidate liabilities of the current period.  Governmental funds also defer revenue recognition in 
connection with resources that have been received but not yet earned.  At the end of the current fiscal year, the 
various components of deferred revenue are as follows: 

 
 Unavailable Unearned 

 Property taxes  $                $7,161,194  
 Special Assessment  -  1,172,765  
 
  Total  $             -  $8,333,959  
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IV. Detailed notes on all funds - (continued) 

 D. Capital assets  

  Capital asset activity of the Township’s governmental and business-type activities:  

Primary Government 
    Reclassifications 
 Beginning   and Ending 
 Balance Additions Deletions Adjustments Balance 
Governmental activities: 
Capital assets, not being depreciated: 
 Land  $  1,668,463 $     14,760 $         -  $ (6,738) $  1,676,485  
Total capital assets, not 
 being depreciated  1,668,463 14,760 -   (6,738) 1,676,485  

Capital assets, being depreciated: 
 Buildings and building 
  improvements  6,847,155 10,453 -  61,110 6,918,718 
 Machinery and equipment  3,477,819 135,043 97,568 245,709 3,761,003 
 Vehicles  2,087,890 85,169 34,105 30,825 2,169,779 
 Furniture  254,302 -  329 1,874 255,847 
 Infrastructure  601,669 83,607 -  -  685,276  

Total capital assets being depreciated  13,268,835 314,272 132,002 339,518 13,790,623 

Accumulated depreciation: 
 Building and building  
  improvements  1,560,189 227,992 -  (378) 1,787,803 
 Machinery and equipment  2,430,264 296,574 47,822 124,694 2,803,710 
 Vehicles  1,647,584 190,874 50,814 6,165 1,793,809 
 Furniture  118,840 22,354 329 (3,256) 137,609 
 Infrastructure  18,538 18,236 -  (2,468) 34,306  

Total accumulated depreciation  5,775,415 756,030 98,965 124,757 6,557,237  

Governmental activities capital  
  assets, net  $  9,161,883 $(426,998) $  33,037 $208,023 $ 8,909,871  

Business-type activities: 
Capital assets, being depreciated: 
 System  $39,322,982 $           -  $           -  $          -  $39,322,982 
 Machinery and equipment  144,581 7,331 -  -  151,912  

Total capital assets, being depreciated  39,467,563 7,331 -  -  39,474,894  

Less accumulated depreciation for: 
 System  32,504,683 985,408 -  -  33,490,091 
 Machinery and equipment  113,943 9,478 -  -  123,421  

Total accumulated depreciation  32,618,626 994,886 -  -  33,613,512  

Total capital assets, being  
 depreciated, net  $  6,848,937 (987,555) $           -  $         -  $  5,861,382  

Business-type capital assets, net  $  6,848,937 $(987,555) $           -  $         -  $  5,861,382   
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IV. Detailed notes on all funds - (continued) 

 D. Capital assets – (continued) 

  Depreciation expense was charged to functions/programs of the primary government as follows:  
 
 Governmental activities: 
  Current: 
   General government  $247,239 
   Public safety  489,733 
   Recreation and cultural   19,058  

 Total depreciation expense - governmental activities  $756,030  

 Discretely presented component units capital asset activity: 
  Business-type activities: 
   Sewer and Water  $994,886  
 
  Discretely presented component units capital asset activity: 

 Beginning   Ending 
 Balance Additions Deletions Balance 
 Governmental activities: 
  Capital assets, being depreciated: 
   Office equipment  $  14,970 $    1,248 $ (16,218) $           -  

  Less accumulated depreciation for: 
   Office equipment  (14,970) -  14,970 -   

 Governmental activities capital  
  assets, net  $          -  $    1,248 $   (1,248) $           -   
 
  The Flint Township EDC did not have any capital asset activity. 
 
 E. Interfund receivables and payables 

  The composition of interfund balances as of December 31, 2006 is as follows: 

  Due to/from other funds: 

 Receivable Fund Payable Fund Amount 

 General Fund Sewer and Water  $  23,643 
    Community Development  17,465  

   Total    $  41,108  
 
  These balances result from the time lag between the dates that goods and services are provided or reimbursable 

expenditures occur, transactions are recorded in the accounting system, and payments between funds are made. 
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IV. Detailed notes on all funds - (continued) 
 F. Long-term debt  

  The government issues bonds to provide funds for the acquisition and construction of major capital facilities. 
General obligation bonds are direct obligations and pledge the full faith and credit of the government.  
Contractual agreements and installment purchase agreements are also general obligations of the government. 

  Long-term debt activity for the year ended December 31, 2006 can be summarized as follows: 

 General  Accumulated Net 
 Obligation Other Annual and Pension 
 Bonds Notes Sick Pay Obligation Total 

 Governmental activities: 
  Debt at January 1, 2006  $1,685,000 $5,192,588 $323,179 $            - $7,200,767 

 Principal payments made  (30,000) (396,728) -  - (426,728) 

 Debt issued  -  147,614 -  - 147,614 

 Net change –  
   Sick pay  -  -  5,465 - 5,465 
   Net pension obligation  -  -  -  33,401 33,401  
 Total governmental activities 
  long-term debt  1,655,000 4,943,474 328,644 33,401 6,960,519  
 

  The following is a summary of Business-Type long-term liability activity of the Township for the year ended 
December 31, 2006: 

 Business-type activities: 
  Long-term debt payable 
   at January 1, 2006  1,746,418 65,672 -  -  1,812,090 

 Principal payments made  (531,583) (11,940) -  -  (543,523)  

  Total business-type 
   long-term debt at 
   December 31, 2006  1,214,835 53,372 -  -  1,268,567  

  Total long-term debt –  
   all activities  
   December 31, 2006  $3,497,090 $5,258,261 $323,179 $  33,401 $8,195,685  
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IV. Detailed notes on all funds - (continued) 

 F. Long-term debt  

  A summary of long-term liability transactions for the year ended December 31, 2006, and the composition of the 
December 31, 2006, long-term debt balance follows: 

 
 Final Interest Original Balance at 
 Payment Rate or Amount of December 31, Issuances 
 Due Range Issue 2005 During Year 
Governmental Activities: 
 State Police Post 2025 N/A $7,059,156  $4,991,244 $          -  
 Copier capital lease 2007 N/A 17,294  7,576 -  
 Copier capital lease 2008 N/A 35,147  21,113 -  
 Road assessment payable 2015 N/A Various  90,911 83,607 
 Building Authority Bonds -  
  Series 2003 2031 4.3-5.0% 1,800,000  1,685,000 -  
 Police vehicle capital leases 2007 N/A 124,920  81,744 64,007 
 Accrued annual and sick pay   N/A   323,179  5,465 
 Net pension obligation   N/A   -   33,401  

    Total governmental activities     $7,200,767 $186,480  
 
  Contracts: 

  The Township entered into a lease agreement with G & K Associates for the state police post building.  No 
interest is being charged on the lease agreement. The lease payments are detailed below: 

 
 Year Ended Principal 
 December 31 Requirements 

 2007  $   295,416 
 2008  295,416 
 2009  295,416 
 2010  295,416 
 2011  295,416 
 2012-2016  1,390,296 
 2017-2021  1,043,160 
 2022-2025  785,292  

   $4,695,828  
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 Retirements Balance at Due Within 
 During December 31, One 
 Year 2006 Year 
 
  $(295,416) $4,695,828 $295,416 
  (4,350) 3,226 3,226 
  (7,675) 13,438 8,297 
  (19,492) 155,026 16,516 
 
  (30,000) 1,655,000 35,000 
  (69,795) 75,956 54,650 
  -  328,644 -  
  -  33,401 -   

  $(426,728) $6,960,519  $413,105  
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IV. Detailed notes on all funds - (continued) 

 F. Long-term debt - (continued) 

  Governmental activities – State Police Post – (continued) 

  The Township entered into a sub-lease agreement with the State of Michigan for the state police post building.  
The amounts to be received by the Township from the State of Michigan are detailed below: 

 
 Year Ended Principal 
 December 31 Requirements 

 2007  $   319,561 
 2008  319,561 
 2009  319,561 
 2010  319,561 
 2011  319,561 
 2012-2016  1,510,372 
 2017-2021  1,160,640 
 2022-2025  928,512  

   $5,197,329  
 

 Final Interest Original Balance at Issuances 
 Payment Rate or Amount of December 31, (Retirements) 
 Due Range Issue 2005 During Year 

Business activities: 
 McCollum Drain Note April 1, 2010 5.0-5.6% $   129,350  $     65,672 $  (11,940) 
 Flint Township Laterals – 
    Series 1998 April 1, 2010 3.75-4.65 3,335,000  1,080,000 (305,000) 
 Water Supply System 1 –  
    Refunding Series 1998 Contract April 1, 2008 3.75-4.50 2,261,385  666,418 (226,583)  
 
  Total business-type activities     $1,812,090 $(543,523)  
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 Balance at Due Within 
 December 31, One 
 2006 Year 
 
  $     53,732 $  12,438 
 
  775,000 300,000 
 
  439,835 222,140  
 
  $1,268,567 $534,578  
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Charter Township of Flint 
Notes to Financial Statements 

December 31, 2006 
 
 
IV. Detailed notes on all funds - (continued) 

 F. Long-term debt - (continued) 

  McCollum drain note: 
   In late 1993, the Township of Flint and Flint Township received a court judgment to pay for the repair of 

the McCollum Storm Drain.  This drain services the Sunridge Apartment complex.  Cost of the repair was 
allocated among three governmental units with Flint Township's portion being 9.95%. 

   To pay for the repair of the drain, the Genesee County Drain office issued Limited Tax Obligation Bonds 
in the amount of $1,500,000.  Only the Township percentage of the debt, $136,318, was originally 
recorded in the Township's accounting records.  The principal balance owed at December 31, 2006 is 
$53,732. 

   The court settlement also included a provision whereby the Sunridge complex is to reimburse Flint 
Township one-half of the Township's costs by way of annual assessments over a ten year period.  The 
remaining amount due from the Sunridge complex at December 31, 2006 is, $32,338, and has been 
recorded in the Sewer & Water Fund as accounts receivable. 

  Genesee County contracts: 
   The Township has entered into several contracts noted above with the County of Genesee for the 

construction of various sewer and water facilities.  The one remaining project and Flint Township’s 
percentage is as follows: 

 Water Supply System #1 Refunding Series 1998 88.8560% 
 
   The contracts for all other facilities are 100% operated by Flint Township.  Only the Township percentage 

of construction costs and debt have been recorded in the Township’s accounting records.  Pursuant to the 
above mentioned contracts, the County has sold several bond issues. 

  Annual debt service requirements to maturity for the above obligations are as follows: 

 Year End  Governmental Activities   Business Type Activities  
 June 30, Principal Interest Principal Interest 

 2007  $   413,105 $     91,111 $   534,578 $  45,570 
 2008  374,161 83,222 526,130 21,725 
 2009  348,528 80,871 207,859 9,879 
 2010  349,383 78,616 -  -  
 2011  355,278 76,321 -  -  
 2012-2016  1,670,106 342,181 -  -  
 2017-2021  1,348,160 279,670 -  -  
 2022-2026  1,199,753 197,500 -  -  
 2027-2031  540,000 84,250 -  -   

 Total  $6,598,474 $1,313,742 $1,268,567 $  77,174  
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IV. Detailed notes on all funds - (continued) 

 F. Long-term debt - (continued) 

  Advance and current refundings: 
   During 1998, the Township defeased its Flint Township Laterals, Laterals Series 2 and Water Supply 

System #1 contracts by the issuing of Refunding Bonds Series 1998.  The proceeds were placed in an 
irrevocable trust to provide for all future debt service payments on the old contracts.  Accordingly, the trust 
account assets and the liability for the defeased contracts are not included in the general purpose financial 
statements.  At December 31, 2006, $800,000 of the Lateral contract and $444,280 of the Water Supply 
System #1 contract are considered defeased. 

 
 
V. Defined Benefit Pension Plans 

 A. Firefighters’ Pension Trust Defined Benefit Plan 

  Plan description: 
   The Township has a single employer defined benefit pension plan which covers substantially all full-time 

firefighters.  The plan was established in accordance with the State of Michigan’s Public Act 345 of 1937.  
The plan is administered by a five-member Board of Trustees comprised of two members of the Township’s 
administration and three other Township employees.  Investments of the plan are made through JP Morgan 
Chase Bank Trust Department.  The plan provides that the employer/employees contribute amounts 
necessary to fund the actuarially determined benefits.  At December 31, 2005 the date of the most recent 
actuarial report, membership consisted of 16 retirees and beneficiaries currently receiving benefits, 1 
inactive vested member and 14 current active employees.  The plan does not issue a separate financial 
report. 

 
  Contributions: 

   Plan member contributions are recognized in the period in which the contributions are due.  Employer 
contributions to the plan are recognized when due and the employer has made a formal commitment to 
provide the contributions.  Benefits and refunds are recognized when due and payable in accordance with 
the terms of the plan.   

 
  Annual pension costs: 
   For year ended December 31, 2006, the Township’s annual pension cost was $302,188 and the actual 

contribution made was $390,373.  The annual required contribution was determined as part of an actuarial 
valuation at December 31, 2005, using the individual entry age actuarial cost method.  Significant actuarial 
assumptions used include (a) an 8.0 investment rate of return, (b) projected salary increases of 4.5 to 7.5 
percent per year, and (c) no cost of living adjustments.  Both (a) and (b) include an inflation component of 
4.5%.  The actuarial value of assets was determined using techniques that smooth the effects of short-term 
volatility over a four-year period.  The unfunded actuarial liability is being amortized as a level percentage 
of payroll on an closed basis.  The remaining amortization period is 24 years. 
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V. Defined Benefit Pension Plans – (continued) 

 A. Firefighters’ Pension Trust Defined Benefit Plan – (continued) 

  Annual pension costs: - (continued) 
  Three-year trend information: 
  Fiscal year ended December 31:  
 2006 2005 2004 

 Annual pension cost $302,188 $272,688 $225,131 
 Percentage of APC contributed 29.2% 135.8% 162% 
 Net pension (obligation) asset $104,855 $16,670 ($81,130) 
 
  Actuarial Valuation as of December 31:  
  2005 2004 2003 

 Actuarial value of assets $3,366,575 $3,209,627 $3,123,648 
 Actuarial Accrued Liability (entry age) $6,572,273 6,317,924 5,704,006 
 Unfunded AAL $3,205,698 3,108,297 2,580,358 
 Funded ratio 51.2% 50.8% 54.8% 
 Covered payroll $   949,968 $   912,917 $   691,434 
 UAAL as a percentage of covered payroll 337.5% 340.5% 373.2% 
 
 B. MERS Defined Benefit Pension Plans 

  a. Police and Controller 

  Plan description: 
   The Township participates in the Municipal Employees Retirement System of Michigan, an agent 

multiple-employer defined benefit pension plan that covers patrol officers and controller.  The system 
provides retirement, disability and death benefits to plan members and their beneficiaries.  At December 
31, 2005, the date of the most recent actuarial report, membership consisted of 4 retirees and 
beneficiaries, 3 inactive vested members and 39 current active employees.  The Michigan Municipal 
Employees Retirement System issues a publicly available financial report that includes financial 
statements and required supplementary information for the system.  That report may be obtained by 
writing to the System at 1134 Municipal Way, Lansing, Michigan 48917. 

  Funding policy: 
   The obligation to contribute to and maintain the system for these employees was established by 

negotiation with the Township’s competitive bargaining unit and requires a contribution from the 
employees of 7% and 10.7% for the Controller and Police, respectively. 

  Annual pension costs: 
   For year ended December 31, 2006, the Township’s annual pension cost was $184,890 and the actual 

contribution made was $240,430. The annual required contribution was determined as part of an 
actuarial valuation at December 31, 2005, using the entry age normal actuarial cost method.  Significant 
actuarial assumptions used include (a) an 8.0 investment rate of return, (b) projected salary increases of 
4.5 to 8.7 percent per year, and (c) 2.5 percent per year cost of living adjustments.  Both (a) and (b) 
include an inflation component of 4.5%.  The actuarial value of assets was determined using techniques 
that smooth the effects of short-term volatility over a four-year period.  The unfunded actuarial liability 
is being amortized as a level percentage of payroll on an open basis.  The remaining amortization period 
is 30 years. 
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V. Defined Benefit Pension Plans – (continued) 

 B. MERS Defined Benefit Pension Plan – (continued) 

  a. Police and Controller – (continued) 

  Three-year trend information: 
  Fiscal year ended December 31:  
 2006 2005 2004 

 Annual pension cost $184,890 $180,232 $171,900 
 Percentage of APC contributed 130% 101% 117% 
 Net pension obligation $(33,401)  $(88,941) $(90,965) 

 
  Actuarial Valuation as of December 31:  
 2006 2005 2004 

 Actuarial value of assets $  9,820,032 $  8,956,274 $8,022,622 
 Actuarial Accrued Liability (entry age) $12,512,119 $11,610,522 $9,695,352 
 Unfunded AAL $  2,692,087 $  2,654,248 $1,672,730 
 Funded ratio 78.5% 77% 82.7% 
 Covered payroll $  2,438,983 $  2,643,528 $2,603,734 
 UAAL as a percentage of covered payroll 110.4% 100% 64.2% 
 
  b. Full-Time Clerical/Non-Union 

  Plan description: 
   The Township participates in the Municipal Employees Retirement System of Michigan, an agent 

multiple-employer defined benefit pension plan that covers clerical/full-time and some non-union 
employees.  The system provides retirement, disability and death benefits to plan members and their 
beneficiaries.  At December 31, 2005, the date of the most recent actuarial report, membership 
consisted of 1 retiree, 2 inactive vested members and 21 current active employees.  The Municipal 
Employees Retirement System of Michigan issues a publicly available financial report that includes 
financial statements and required supplementary information for the system.  That report may be 
obtained by writing to the System at 1134 Municipal Way, Lansing, Michigan 48917. 

  Funding policy: 
   The obligation to contribute to and maintain the system for these employees was established by 

negotiation with the Township’s competitive bargaining unit and requires a contribution from the 
employees of 6.81 percent wages for clerical/full-time and some non-union employees. 

  Annual pension costs: 
   For year ended December 31, 2006, the Township’s annual pension cost was $44,696 and the actual 

contribution made was $52,030.  The annual required contribution was determined as part of an 
actuarial valuation at December 31, 2005, using the entry age normal actuarial cost method.  Significant 
actuarial assumptions used include (a) an 8.0 investment rate of return, (b) projected salary increases of 
4.5 to 8.7 percent per year, and (c) no cost of living adjustments.  Both (a) and (b) include an inflation 
component of 4.5%.  The actuarial value of assets was determined using techniques that smooth the 
effects of short-term volatility over a four-year period.  The unfunded actuarial liability is being 
amortized as a level percentage of payroll on an open basis.  The remaining amortization period is 30 
years. 
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V. Defined Benefit Pension Plans – (Continued) 

 B. MERS Defined Benefit Pension Plan – (continued) 

  b. Full-Time Clerical/Non-Union – (continued) 

   Three-year trend information: 
  Fiscal year ended December 31:  
 2006 2005 2004 

 Annual pension cost $  44,696 $  37,116 $  40,716 
 Percentage of APC contributed 116% 128% 100% 
 Net pension asset (obligation) $    6,665 $     (669) $(11,122) 
 
  Actuarial Valuation as of December 31:  
 2006 2005 2004 

 Actuarial value of assets $1,483,114 $1,313,307 $1,182,844 
 Actuarial Accrued Liability (entry age) $1,601,253 $1,473,291 $1,388,449 
 Unfunded AAL $   118,139 $   159,984 $   205,605 
 Funded ratio 92.6% 89% 85.2% 
 Covered payroll $   655,990 $   632,715 $   603,598 
 UAAL as a percentage of covered payroll 18% 25% 34.1% 
 
 
VI. Defined Contribution Pension Plan  

 All other employees not described in a previous plan changed to a defined contribution plan through the Michigan 
Municipal Employees Retirement System (MERS).  The details of the two defined contribution plans offered by the 
Township are as follows: 

 Elected Officials Police 
 and Non-Union Communication 
 Employees Operators 

 Employee contribution % 5% 5% 
 Employer contribution % 10% 5% 
 Vesting Immediate 20% per year over 5 years 
 Employee contributions for 12/31/06 $40,091 $3,581 
 Employer contribution for 12/31/06 $40,312 $3,581 
 
 Flint Township CBDA also participated in the elected officials and non-union employees plan.  CBDA employee 

and employer contributions under this plan amounted to $5,434 and $5,434, respectively, for the year ended 
December 31, 2006. 
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VII. Post retirement benefits: 

 The Township provides post retirement benefits (health, dental, and optical) to all Township retirees.  Life insurance 
is also provided to non fire and police retirees.  The total cost for these benefits for 2006 was $227,822.  The total 
number of eligible retirees amounted to 30 at December 31, 2006.  The Township pays for 100% of these costs as 
incurred and provides no funding for them as they are earned. There are no provisions for employee contributions. 

 
 
VIII. Deferred compensation 

 The Township offers its employees a Deferred Compensation Plan created in accordance with IRC Section 457. The 
plan, available to substantially all Township employees, permits them to defer a portion of their current salary until 
future years.  The deferred compensation is not available to the employees until termination, retirement, death, or 
unforeseen emergency. 

 
 The law was changed to allow trusts to be created for the plan assets, thereby, insulating the assets from the 

Township’s general creditors.  The Township’s plan administrator created the trust and placed the assets of the plan 
within the trust.  As a result, the plans assets are not shown on the financial statements to reflect that the Township 
has no fiduciary or administrative responsibility for this plan. 

 
 
IX. Construction code revenues/expenditures 

 The State Construction Code Act, Michigan Public Act 245 of 1999, and rules promulgated by the Department of 
Treasury regarding that Act, require that a local unit’s fees collected from construction code permits be accounted 
for in a method which shows that all of these fees were used for expenditures related to the operation of the 
enforcing agency.  The rules indicated that if the revenues exceeded the expenditures, the fees collected must be 
kept in a separate fund with all the revenues and expenditures accounted for in that fund.  These rules allowed for 
monitoring these funds in a separate activity center within the General Fund if the expenditures would normally 
exceed the revenues.  The Township chose the latter because historically, the expenditures have exceeded revenues. 
The activity related to construction code activity for the year ended December 31, 2006 is as follows: 

 
 Shortfall at January 1, 2006  $    (3,754) 
 Current year construction permit revenue  168,636 
 Expenditures: 
  Professional services  (270,772)  

 Expenditures over revenue  (102,136) 

 Cumulative shortfall at December 31, 2006  $(105,890)  
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X. Risk management 

 The Township is exposed to various risks of loss related to property loss, torts, errors and omissions, and 
employee injuries, as well as medical benefits provided to employees.  The Township has purchased commercial 
insurance for property, liability, wrongful acts, law enforcement, automobile, bond, crime, inland marine, and 
boiler claims.  The Township participates in the Michigan Township Participation Plan for claims relating to 
liability, no fault and excess comprehensive coverage and in the Michigan Municipal Worker's Compensation 
Fund for claims relating to workmen's compensation.  Settled claims for the commercial insurance have not 
exceeded the amount of insurance coverage in any of the past three fiscal years.  During calendar year 2006, the 
deductible on police cars was lowered to $2,500. 

 
 The Michigan Township Participation Plan operates as an insurance - purchasing pool for local units of 

government in Michigan.  The Michigan Municipal Compensation Fund also operates as an insurance - 
purchasing pool for local units of government in Michigan.  These plans purchase commercial insurance on behalf 
of their members at a lower cost than would be available on an individual basis. 

 
 
XI. Commitment 

 The Township has signed a long-term contract with a vendor to provide waste management services.  The following 
amounts are to be paid to the vendor per the contract based on collection at 9,490 homes, a fixed annual fee for 
mobile homes collection of $97,860 and annual land fill tax of $2,278. 

 
 2007 $1,136,446 
 2008 1,159,222 
 2009 1,181,998 
 2010 1,205,912 
 
 
XII. Upcoming reporting changes 

 The Governmental Accounting Standards Board has recently released Statement No. 45, Accounting and 
Reporting by Employers for Postemployment Benefits Other Than Pension.  The new pronouncement provides 
guidance for local units of government in recognizing the cost of retiree healthcare, as well as any “other” 
postemployment benefits (other than pensions).  The new rules will cause the government-wide financial 
statements to recognize the cost of providing retiree healthcare coverage over the working life of the employee, 
rather than at the time the healthcare premiums are paid.  The new pronouncement is effective for the year ending 
December 31, 2008.  Management is currently assessing the impact of this new accounting standard on the 
Township’s financial statement for future reporting periods. 

 

XIII.  Contingency 

 The township has several tax appeals pending by taxpayers regarding prior tax payments and taxable values.  No 
amounts have been recorded in the financial statements because the probability of the outcome and the possible loss 
cannot be estimated. 

 



 

-46- 

 
Charter Township of Flint 

Notes to Financial Statements 
December 31, 2006 

 
 
XIV. Industrial revenue bonds outstanding (conduit debt) 

 Bonding project: 
  During 1988, the Township established the Economic Development Corporation of the Charter Township of 

Flint.  The Corporation issued $4,500,000 in limited obligation economic development revenue bonds during 
1988.  Since the bonds are payable solely from the net revenues derived from the project and the bonds are 
not a general obligation of the corporation or the Township, the bonds have not been reflected in the financial 
statements of the Township.  Details of the bonding project are as follows: 

 
     Project: Baker College Campus 
     Amount of issue: $4,500,000 
     Date of issue: November 9, 1988 
     Rate and terms: Tax exempt floating rate 
 
  The Corporation issued $4,500,000 in limited obligation economic development revenue bonds during 1990. 

Details of the bonding project are as follows: 
 
     Project: Genesee County Real Estate, Inc. 
     Amount of issue: $4,500,000 
     Date of issue: September 26, 1990 
     Rate and terms: Tax exempt floating rate 
 
  The Corporation issued $2,500,000 in limited obligation economic development revenue bonds during 1997. 

Details of the bonding project are as follows: 
 
     Project: Baker College of Flint 1998 Project 
     Amount of issue: $2,500,000 
     Date of issue: July 1, 1998 
     Rate and terms: Tax-exempt floating rate 
 
  The Corporation issued $2,500,000 in limited obligation economic development revenue bonds during 2003. 

Details of the bonding project are as follows: 
 
     Project: PME International, LLC and PME Properties, LLC 
     Amount of issue: $2,500,000 
     Date of issue: July 30, 2003 
     Rate and terms: Tax-exempt floating rate 
 
 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Required Supplementary Information 
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 Charter Township of Flint 
 Required Supplementary Information 
 Analysis of Funding Progress 
 
 
 
 
 
 Pension Plans 
 Three Year Trend Information  
 
 
 Plan Actuarial Annual % of Net Pension 
 Year Valuation Pension APC Asset or 
 End Date Cost (APC) Contributed (Obligation) (NPO) 
 
 Firefighters’ Pension Trust: 
  12/31/06 12/31/05 $302,188 129.2% $104,855 
  12/31/05 12/31/04 272,688 135.8 16,670 
  12/31/04 12/31/03 225,131 162.1 (81,130) 
 
 Police and Controller’s Pension Plan: 
  12/31/06 12/31/05 $184,890 130.0% $ (33,401) 
  12/31/05 12/31/04 180,232 101.1 (88,941) 
  12/31/04 12/31/03 171,900 116.7 (90,965) 
 
 Clerical/Full-Time Non-Union Plan: 
  12/31/06 12/31/05 $  44,696 116% $    6,665 
  12/31/05 12/31/04 37,116 128 (669) 
  12/31/04 12/31/03 40,716 100 (11,122) 
 

 



Charter Township of Flint
General Fund 

Budgetary Comparison Schedule
and Changes in Fund Balance - Budget and Actual

Year Ended December 31, 2006

Variance
With 

Amended
Original Amended Actual Budget

Revenue
        Property taxes 5,201,350$     5,201,350$     5,125,790$          75,560$         
        Special assessment 1,170,882       1,170,882       1,170,882            -                     
        Licenses and permits 498,237          498,237          297,559               200,678         
        Intergovernmental revenue:
               Federal 61,640            131,614          122,320               9,294             
               State 2,777,940       2,777,940       2,686,347            91,593           
        Charges for services 1,737,451       1,737,451       1,700,858            36,593           
        Fines and forfeits 84,800          84,800          116,799              (31,999)        
        Interest 131,293          131,293          245,702               (114,409)        
        Sub-lease income - state police post 319,562          319,562          322,190               (2,628)            
        Other revenue 71,825            71,825            60,125                 11,700           
          Total revenue 12,054,980     12,124,954     11,848,572          276,382         
Expenditures
     General government:
          Township board 85,513          85,513          67,970                17,543         
          Supervisor's office 124,840        124,840        110,383              14,457         
          Election commission 190,500        190,500        180,498              10,002         
          Assessor's office 350,027        286,277        255,405              30,872         
          Clerk's department 150,950        185,740        179,561              6,179           
          Controller's office 267,785          278,355          276,791               1,564             
          Treasurer's department 208,044        208,044        202,730              5,314           
          Township hall and grounds 112,598        118,855        117,894              961              
          General administrative 1,973,773     1,939,983     1,840,306           99,677         
          Professional services 150,250        214,000        198,957              15,043         
          Civil service 6,750            6,750            3,654                  3,096           
          Board of review 3,520            3,520            3,653                  (133)             
          Liquor advisory commission 540               1,000            947                     53                
          Planning commission 9,469            9,469            8,188                  1,281           
          Zoning board of appeals 5,388            5,388            3,535                  1,853           
     Public safety:
          Fire department 2,063,026     2,063,026     2,026,627           36,399         
          Police department 4,446,011     4,573,635     4,536,048           37,587         
          Building department 285,069        295,069        269,600              25,469         
          Trade inspections 183,544        183,544        177,835              5,709           
     Recreation and cultural 57,693          60,993          55,423                5,570           
     Insurance 418,471        418,471        394,976              23,495         
     Debt service: -               
          Principal 367,036        396,728        396,728              -               
          Interest -                9,298            9,298                  -               

                       Total expenditures 11,460,797   11,658,998   11,317,007         341,991       

Budgeted
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Charter Township of Flint
General Fund 

Budgetary Comparison Schedule
and Changes in Fund Balance - Budget and Actual (continued)

Year Ended December 31, 2006

Variance
With 

Amended
Original Amended Actual Budget

Budgeted

                       Excess of revenue over
                           expenditures 594,183          465,956          531,565               (65,609)          

Other Financing Sources
        Sale of property and equipment 12,000          12,000          22,441                10,441         

                       Net change in fund balances 606,183        477,956        554,006              (55,168)        

Fund Balance - Beginning of year 742,416        742,416        742,416              -               

Fund Balance - End of year 1,348,599$    1,220,372$    1,296,422$          (55,168)$       
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Charter Township of Flint 
Nonmajor Governmental Funds 

Summary Descriptions 
December 31, 2006 

 
 
 

Special Revenue Funds 
 
 
The Community Development Fund accounts for revenues and expenditures incurred by the Township as a sub-
grantee. 
 
The Public Improvement Fund accounts for non-tax revenues set aside for capital projects.  Expenditures in this fund 
are limited to capital projects or large capital purchases. 
 
The Building Authority Fund accounts for revenues and expenditures for the purpose of overseeing construction 
projects. 
 
The Municipal Street Fund  accounts for revenues and expenditures for the purpose of street repairs and construction. 
 
The Fire Equipment Fund accounts  for revenues and expenditures for the purpose of purchasing fire equipment. 
 
 

Debt Service Funds 
 
 
The Debt Service Fund was established to accumulate resources for the payment of the Building Authority Bonds - 
Series 2003. 
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Charter Township of Flint, Michigan 

Fiduciary Funds 
Summary Descriptions 

December 31, 2006 
 
 
 

Pension Trust Funds 
 
The Firefighters Pension is used to account for the financial operations of a retirement plan for firemen. 
 
 
 
 

Agency Funds 
 
The General Agency Fund is used to account for delinquent property taxes levied by other taxing units and other assets 
held by the Township as an agent for individuals, private organizations, other governments, and other funds. 
 
The Tax Agency Fund is used to account for cash receipts and disbursements of current property taxes levied by other 
taxing units and other funds. 
 



Charter Township of Flint
Combining Balance Sheet

Nonmajor Governmental Funds
December 31, 2006

Community Public Building Municipal Fire
Assets Development Improvement Authority Street Equipment

Cash and cash equivalents -$               367$              16,465$         -$           -$           
Property tax receivable -                 -                 -                 567,166      283,548      
Due from other governments 17,465           -                 -                 -             -             
Deferred bond expense - net -                 -                 36,355           -             -             

                       Total assets 17,465$         367$              52,820$         567,166$    283,548$    

Liabilities and Fund Balances

Liabilities
        Due to other funds 17,465$         -$               -$               -$           -$           
        Deferred revenue -                 -                 -                 567,166      283,548      

                       Total liabilities 17,465           -                 -                 567,166      283,548      

Fund balances
        Unreserved -                 367                52,820           -             -             

                       Total liabilities and
                          fund balances 17,465$         367$              52,820$         567,166$    283,548$    

Special Revenue Funds
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Debt Service Fund

Building
Authority

Series 2002 Totals

7,289$                   24,121$         
-                         850,714         
-                         17,465           
-                         36,355           

7,289$                   928,655$       

-$                       17,465$         
-                         850,714         

-                         868,179         

7,289                     60,476           

7,289$                   928,655$       
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Community Public Building Municipal Fire
Development Improvement Authority Street Equipment

Revenue

Federal grants 57,453$        -$              -$              -$          -$         
Interest -                -               44                -            -          
Other income -                -               11,550         -            -          

          Total revenue 57,453          -               11,594         -            -          

Expenditures

General government -                -               7                  -            -          
Public safety 28,807          -               -               -            -          
Recreation and cultural 28,646          -               -               -            -          
Amortization expense -                -               1,421           -            -          
Debt service:

Principal retirement -                -               -               -            -          
Interest and fiscal charges -                -               -               -            -          

          Total expenditures 57,453          -               1,428           -            -          

          Excess (deficiency) of revenue
             over expenditures -                -               10,166         -            -          

        Net change in fund balances -                -               10,166         -            -          
Fund Balances - Beginning of year -                367               42,654         -            -          
Fund Balances - End of year -$              367$              52,820$        -$          -$         

Year Ended December 31, 2006

Special Revenue Funds

Charter Township of Flint
Combining Statement of Revenue, Expenditures,

and Changes in Fund Balances
Nonmajor Governmental Funds
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Debt Service 
Fund

Building
Authority

Series 2002 Totals

-$               57,453$         
23                  67                  

111,150         122,700         
111,173         180,220         

7                    14                  
-                 28,807           
-                 28,646           
-                 1,421             

30,000           30,000           
79,288           79,288           

109,295         168,176         

1,878             12,044           

1,878             12,044           
5,411             48,432           
7,289$           60,476$         
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Variance with
Amended 

Original Amended Actual Budget
Revenue

Total revenue 100$        100$          44$             (56)$                
Other income -             -               11,550       11,550            

Total revenue 100         100          11,594       11,494            

Expenditures

General government 500         500          7                493                 
Amortization expense 1,500      1,500        1,421         79                   

                       Total expenditures 2,000      2,000        1,428         572                 

                       Excess (deficiency) of revenues
                          over expenditures (1,900)     (1,900)      10,166       12,066            

Fund Balance - Beginning of year 42,654    42,654      42,654       -                  

Fund balance - End of year 40,754$   40,754$     52,820$      12,066$          

Budgetary Comparison Schedule
Charter Township of Flint

Budgeted

Building Authority

Year Ended December 31, 2006
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Charter Township of Flint
Statement of Assets and Liabilities

General Tax
Agency Collection Total

Assets

Cash and cash equivalents 558,081$           919,820$        1,477,901$   
Delinquent taxes receivable 280,638            -                 280,638        
                       Total assets 838,719$            919,820$        1,758,539$    

Liabilities

Accrued liabilities 583,578$           -$                583,578$      
Due to other governments 214,304            28,283           242,587        
Undistributed taxes 40,837              891,537         932,374        

                       Total liabilities 838,719$           919,820$        1,758,539$   

Agency Funds

December 31, 2006
Fiduciary Funds
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 May 9, 2007 
 
 
 
To Charter Township of Flint Board Members   
Charter Township of Flint 
Flint, Michigan 
 
Dear Board Members: 
 
In planning and performing our audit of the financial statements of the Charter Township of Flint as of and for the 
year ended December 31, 2006, in accordance with auditing standards generally accepted in the United States of 
America, we considered the Municipality's internal control over financial reporting (internal control) as a basis for 
designing our auditing procedures for the purpose of expressing our opinion on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the Municipality's internal control. Accordingly, we do 
not express an opinion on the effectiveness of the Municipality's internal control. 
 
Our consideration of internal control was for the limited purpose described in the preceding paragraph and would not 
necessarily identify all deficiencies in internal control that might be significant deficiencies or material weaknesses. 
However, as discussed below, we identified certain deficiencies in internal control that we consider to be significant 
deficiencies. 
 
A control deficiency exists when the design or operation of a control does not allow management or employees, in the 
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A 
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the entity's 
ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted 
accounting principles such that there is more than a remote likelihood that a misstatement of the entity's financial 
statements that is more than inconsequential will not be prevented or detected by the entity's internal control.  We 
consider the following deficiencies to be significant deficiencies in internal control: 
 
During the year ended December 31, 2006, the Township was awarded a federal grant (JAG) in which a portion of the 
available funds were a pass through to other municipalities.  The other municipalities’ share of the grant was 
accounted for in the agency fund.  Since the Township is the grant recipient the entire grant including the amount 
passed through to other municipalities should be recorded as  grant revenue and  expense in the General Fund.  An 
audit adjustment was done to record the portion disbursed to other municipalities as both a grant revenue and expense 
in the General Fund. 
 
During the year the Township discovered several capital assets were either inadvertently removed or omitted from the 
capital asset listing which resulted in a significant adjustment to the financial statements.  Annually the list of 
additions and disposals should be reviewed by supervisory staff. 



 

To Charter Township of Flint Board Members   
Charter Township of Flint 2 May 9, 2007 
 
 
During  the audit  the following significant adjustments were required to the financial statements.  The first audit 
adjustment relates to the  property tax receivable and deferred revenue as of the end of the year. The staff did adjust 
these accounts; however, the scheduled prepared by staff to make this adjustment had amounts within the schedule 
that did not agree to the general ledger due to the reversal of a prior year entry.  Therefore the entry made did not 
adjust the accounts to the correct amount.  The balances per the general ledger should be agreed to the  computed 
amounts to make sure they are in agreement.  The second audit adjustment was to record the fourth quarter cable 
franchise fees not received prior to the end of the year.   A comparison of revenues between years should be done to 
ensure all expected revenues have been received or accrued. 
 
In the past two years the township has been involved in significant tax appeals which may result in large refunds.  We 
recommend the township implement a policy where as the assessor notifies the controller’s office of the potential 
liability for tax refunds annually.  The amount should be considered for accrual at year end. 
 
This communication is intended solely for the information and use of management, board members, and others within 
 the Township and is not intended to be and should not be used by anyone other than these specified parties.   
 

Very truly yours, 
 
Plante & Moran, PLLC 

 
Peggy Haw Jury, CPA, CFE 
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